The Birthdeq Film Lo, Jnc.

8275 Mayrand, Montréal, Qué., H4P 2C8 e Tél.: (514) 342-2340

May 8, 1981

Dear Investor,

RE: The film "HAPPY BIRTHDAY TO ME"

Columbia Pictures has finally made payment to us for the
above mentioned film and, as a consequence, we are pleased
to make repayment to you of your initial investment. The
sale price was $5,000,000. U.S. with 123% of this amount
paid to the sales agents. Columbia withheld $666,666. U.S.
from the foreign sales price to be paid on a schedule of
passage by various censor boards of the foreign territories
to whom it will be submitted. We anticipate no problems on
this account, but to insure the film's safe passage, we have
prepared a milder version of the film, acceptable even by
TV standards. Payment of the above withheld amount will be
made over the next year.

Columbia Pictures had expressed a keen interest in our film
during the early stages of the production. Mr. John Veitch,
President in charge of Columbia's product acquisition division
flew up and saw early rushes of the first weeks' shooting.

As a result of this visit, Columbia made us an offer. This
offer was subject to several provisos, the most important
being that we would have to make a film that would be
acceptable to Columbia's high standards of quality.

As you might be aware, there has recently been a proliferation
of terror and thrill films on the American and Canadian film
scene. With all this product becoming availablé to the six
major American film companies for distribution, it became

very important that we maintained Columbia's interest and
satisfied their stringent requirements.

As a consequence, it must be noted that the company suffered
considerable over budget costs towards the end of the shooting
schedule and also in the post production work finishing the
film to accomplish this aim.

To insure that a sale would take place, the company decided

to extend the shooting period. Extra monies were expended to
enhance the stunts, while the surprise ending was re-written
and made more elaborate. During the post production, more
editing time was allocated for the film's polish and additional
sums were expended on a more elaborate musical score, as well
as having the sound effects done by a Hollywood Studio of
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Columbia's choice. Regretfully, while Columbia was very pleased
with our results, the music did not meet their standards and
they requested that it be done again. Some of these new costs
were picked up directly by Columbia.

An audited statement of costs on the production is in progress
and will be forwarded to you sometime during the next few
months.

We hope that all this extra effort will pay off at the box
office. Columbia has shown its confidence in the film by
supplementing the national U.S. and Canadian openings of
1100 situations with an advertising campaign of $4,000,000.
Watch for it on May 15th.

Please accept our sincerest thanks for having shown your
confidence in our film through your investment, thus making
the entire project possible.

Sincerely yours,
THES BIERTHPDAY: ETELM CO. TINE.

DUNNING

ANDRE LINK



The Birthdaq Film Co. Joc.

8275 Mayrand, Montréal, Qué., H4P 2C8 ¢ Tél.: (514) 342-2340

"HAPPY BIRTHDAY TO ME"

STATEMENT OF DISBURSEMENT OF DISTRIBUTION ADVANCE
AS AT MAY 8th, 1981

REPORT NO. 1

WsSe CANADIAN
DOLLARS DOLLARS

COLUMBIA PTCTURES CORP. LTD.

ADVANCE ON DISTRIBUTION RIGHTS,
AS PER SALES PRICE $5,000,000.00

DEDUCT: AMOUNT WITHHELD BY COLUMBIA,
PENDING CENSOR APPROVAL IN

FOREIGN TERRITORIES 666,667.00
AMOUNT OF SALES PRICE ADVANCED TO DATE $4,333,333.00
DEDUCT: AGENCY FEE 123% 541,666.00

DELIVERY MATERIALS PAID BY COLUMBIA 152,000.00

TOTAL DEDUCTIONS U.S. 693,666.00

NET AMOUNT RECEIVED FROM COLUMBIA PICTURES $3,639,667.00

AMOUNT CONVERTED TO CANADIAN FUNDS @ 1.1923 = CDN $4,339,575.00

DEDUCT: REPAYMENT OF FILM UNIT SUBSCRIBERS 3,500,000.00

BALANCE, TO BE APPLIED TO OVER BUDGET COSTS,
DEFERRED COSTS AND ACTOR RESIDUAL
TALENT PAYMENTS $839,575.00

NOTES:

1. In accordance with the terms of the subscription agreement, after repayment
of 100% of the film subscription price, the net film rentals will be used
to reimburse the film completion guarantor for over budget costs.

2. Columbia Pictures has deducted the cost of materials as required in the
delivery schedule, which will be accounted for in the audited film costs.

3. Upon cawpletion of the 'audit' of the film production costs, a statement
will be sent to you, together with the Part 'B' of the feature film certification.




The Birthdaq Film Lo. Jrc.

8275 Mayrand, Montréal, Qué., H4P 2C8 e Tél.: (514) 342-2340

REGISTERED FILM UNIT HOLDER

JCHN DUNNING
226 COMBER 5T
DORVAL s+ QUEBEC

"HAPPY BIRTHDAY TO ME"

STATEMENT OF REPAYMENT OF FILM UNIT SUBSCRIPTION
AS OF MAY 8th, 1981

SUBSCRIPTION PRICE PAID FOR FILM UNIT 1.17867% $41,250.00

REPAYMENT OF SUBSCRIPTION PRICE:

1. PAYMENT OF U.S WITHHOLDING TAX ON

U.S. TERRITORY, PAID ON YOUR BEHALF : 6,323.99
2. PAYMENT MAY 8, 1981, BALANCE OF SUBSCRIPTION 34,926.01
TOTAL REPAYMENT OF SUBSCRIPTION - "FIIM ROYALTY INCOME" $41,250.00
NOTES:

1. The repayment of the film subscription represents rental advances which
is royalty income for the year 1981. A T5 royalty incame will be issued
at the end of 1981.

2. A U.S. withholding tax has been paid on your behalf, calculated on
the film royalty advance fram the U.S. territory. A receipt will be
issued for this tax resulting in a 'foreign tax credit' which can be
recovered directly fram other incame taxes payable.

3. The total costs of production are in the process of being finalized
and a copy of the audited production cost statement will be forwarded
to you along with the 'Part B' of the feature film certification.




